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Annual Town Budget Meeting

Monday, April 25, 2022 at 6:00 p.m.

Canton Community Center, 40 Dyer Ave. Canton, CT 06019

The annual town budget hearing will be held on Monday, April 25, 2022 at 6:00 p.m. in the Canton Community Center for
the purpose of taking comments on the proposed Board of Finance recommended budget for the fiscal year July 1, 2022
through June 30, 2023. Thereafter, the Board of Finance will adopt a final proposed Town Budget which will be brought to
referendum on Monday, May 9, 2022 in the Canton Community Center from 6:00 a.m. until 8:00 p.m.

BUDGET SUMMARY Audited Approved Proposed
Actual Budget Budget

REVENUES FY 2020-21 FY 2021-22 FY 2022-23

Property Taxes $35,739,350 $36,962,054 $38,517,628
Licenses, Permits & Fees 310,409 253,410 372,660

Intergovernmental Revenue 3,715,060 4,038,452 4,247,732

Local Department Revenue 508,328 461,575 508,070

Investment Income 67,287 77,850 34,825

Use of Undesignated Fund Balance 511,118 100,000 0
Other Financing Sources 0 0 0

Total - General Fund Revenues $40,851,552 $41,893,341 $43,680,915

EXPENDITURES
Board of Selectmen $11,532,779 $11,717,990 $12,361,963
Board of Education 27,175,909 28,349,800 29,567,291
Board of Finance 1,974,556 1,825,551 1,751,661

Total - General Fund Expenditures $40,683,244 $41,893,341 $43,680,915

This mailer and other budget materials are available on the website at townofcantonct.org

This document summarizes the 2022-23 municipal budget as recommended by the Canton Board of Finance

to the voters in Canton, Connecticut.

What do I need to know about the proposed budget?

This budget will require local property taxes of $37.9 million and a mil
rate of 33.69, an increase of 1.41% over the current mil rate. The total
proposed budget calls for spending of $43.7 million, an increase of 4.3%
compared with the 2021-22 adopted budget.

What are the major drivers of the budget increase?

There are several factors affecting the proposed budget increase. These

include:
 Contractual increases and capital improvements that support our

current and future infrastructure needs
 Board of Education Special Education Budget has increased due

to additional students’ needs

These factors were partially offset by:
 The effect on local taxes from an increase of 2.69% in the Town’s Grand List from the most recent

valuation (see next page)
 Lower principal and interest due on the Town’s outstanding debt
 Savings from competitive bidding of the Town’s healthcare insurance needs
 Other savings and efficiencies identified by Town leadership as part of the budget process

What role does the Board of Finance have in the budget process?

The BOF is responsible for managing both the short-term financial needs of the town and its long-term capital
planning. In its decision-making, the BOF tries to balance town services, a strong school system, upkeep of nearly
$120 million invested in the town’s infrastructure, the town’s AAA bond rating, and the impact of these decisions
on the taxes imposed on residents and businesses. To that end, the BOF made the following adjustments to the
originally-proposed budgets:

2022-2023 Proposed Budget

BOS Proposed Operating Budget $ 11,144,162

Less: BOF Adjustment ($71,551)

Proposed Capital Improvement Budget $ 1,289,352

Less: BOF Capital Adjustment $0

Total BOS Budget $ 12,361,963

BOE Proposed Operating Budget $ 29,924,836

Less: BOF Adjustment ($357,545)

Total BOE Budget $ 29,567,291

BOF Proposed Budget $ 1,751,661

Total Town Budget $ 43,680,915
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What's Causing the 1.41% Change in the Mil Rate?

$ Change
Mil Rate

Impact

2021-22 Mil Rate 33.22

BOS Expense Increase $ 643,973 0.57

BOE Expense Increase $ 1,217,491 1.08

BOF Expense Reduction $ (73,890) (0.07)

Revenue Increase $ (380,000) (0.34)

Increase in Grand List $ (981,280) (0.87)

No Use of Fund Balance $ 100,000 0.09

2022-23 Mil Rate +1.41% ----> 33.69



How are local taxes determined each year?
Local taxes are determined by applying the local tax rate, known as the mil rate, against the total assessed
value of all property in town. All of the property—comprised of land, buildings, vehicles and some other
business and personal property—is collectively known as the Grand List.

Property is assessed in Connecticut at 70% of the estimated market value. If a home, and the land it is on,
has a market value of $300,000, the assessed value would be $210,000. The tax is then calculated by
dividing this assessed value by 1,000 (a mil) and then multiplying by the mil rate. For the 2022-23 fiscal
year, the proposed mil rate is 33.69. In this example, the property would be taxed at $210,000 divided by
1000, times 33.69. The tax would be $210 x 33.69 = $7,074.90, an increase of $98.70 over last year.

What happened to the Grand List this past year? How will that affect my taxes next year? By law,
a revaluation of real estate must be completed every five years. A revaluation of real estate property was
not performed this past year, but the valuation of motor vehicles is performed every year. The value of
motor vehicles has increased significantly in this past year nationwide. Although the Grand List increased
2.69%, motor vehicles in particular experienced an increase of 28.26%.

This means that, although your real estate taxes will experience a minimal increase, your motor vehicle tax
will increase at a greater rate due to the increased valuation nationwide. Factoring in a 28.26% increase on
a motor vehicle that had a market value of $30,000 last year, will increase the vehicles assessed value from
$21,000 to $26,935 this year. The tax on the vehicle at last year’s Mil Rate of 33.22 would have been
$697.62. This year’s tax on that same vehicle at this year’s Mil Rate of 33.69 will be $907.43, which is an
increase of $209.81.

Potential Tax Increase From New Mil Rate

Market / Assessed Home Value Tax Increase

$200,000 / $140,000 $ 66

$300,000 / $210,000 $ 99

Median Home = $255,448 $120

$400,000 / $280,000 $132

$500,000 / $350,000 $165

$600,000 / $420,000 $197

$700,000 / $490,000 $230

$800,000 / $560,000 $263

How is the annual Town budget created each year?
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How has the Grand List changed in
the last 10 years? Will we see another
increase in the Grand List of this
magnitude next year?

The chart at right shows the annual
change in the Grand List over the last 10
years. The trend has been that the Grand
List grows slightly in each non-
revaluation year. This recent 2021
increase is primarily due to the valuation
of motor vehicles.

How can I tell what the impact will
be to me personally?

All tax situations are different, but the
easiest way to estimate the impact is to
take the new assessed value for your
property, divide by 1000, and then
multiply by the proposed new mil rate.
You can then compare that figure to your
current taxes to determine if you will
likely see an increase or decrease when
the official tax bills are sent out this
summer.
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